Taxes vs. Subsidies

1: Bpayxuxpovia looppotria Tng Ayopdg

®opoAloyia Twv pUTTWV

cr (g,e)=c,(g,e)+ FC +te

mapadoxn e = f (q), e’ = aa;q) > 0

cr (g,e)=c,(qg,e)+ FC +tf ()



MC(q)

MC' (q) = oc, (q) [oc,(q) Lt of ()

oq oq og

MC'(q) > MC(q)

[arTi;




EmiddTnoNn TNG HEIiWONG TWV PUTTWYV

s(eo—e) &0 — max e

c; (a.e)=c,(a.e)+FC—s(e’—e)

c; (q)=c, (a)+sf(q)+{FC—se®}



MC(q)

: oc; (q) |oc, (a)|, _of (q)
MC*®(q) = . 5 S e

TTapadoxn

MC*(q)=MC'(q)>MC(q)



Aiaypappa 1: To péTpo TNG €mOATNONG TNG MEIWONG TWV PUTTWV

MB

A O O
s(e"—e)=  se — Se
MB
lump sum subsidy  tax
A B
( K
B
s, t <
\ >
q*, g+ o g, e

ex er +1



TTapadoxn

ToTE N PopoAdynon Kai N €mdOTNON £XOUV
TaUTOONMUN GUECN BPaxuxpovia eTTidpacn

!

2upTtrépacpal: To TTitTedo TTapaywyng Twv ETTIXEIPHOCEWV

KAl TO ETTITTEO0 PUTTWV Eival aVEEAPTNTA TOU AV N TTOAITIKA

PUONIONG TwV PUTTWYV ETTIOIWKETAI UE POPO I ME ETTIOOTNON




2uuTtrépaoua 2: Otav emkpaTtei aBeBaidOTNTa AVAQOPIKA JE

TO OPIAKO OPEAOC TWV ETTIXEIPACEWYV, TOTE N £CA0@PAANICN DEOOUEVWV

OTOXWV TTEPIBAAAOVTIKNG TTPOCTACIAG ETTITUYXAVETAI EUKOAOTEPQ

ME TNV Xpron TTEPIBAAAOVTIKWY QOPpWYV TTaPA UE ETTIOOTACEIC.



2: Makpoxpovia looppoTria Tng Ayopdg

c,(a)+FC +[tf (q)J

AC'(q) = “*((f) -

q
AC*(Q) = CTC(Iq) . c,(q)+FC —qs(e — f(a))

(e°— f(@))=o0 > AC'(q) > AC(q) = AC*(q)




(@)

MC,=MC, ®

Kivntpo
€¢odou

AC,

AC,

Kivntpo

/ ; » £10000U
ACN !

oY
—

Yo

?7?77?

entry-exit conditions B



2UuTTépaoca 3: 2€ Hakpoxpovio opidovta Ta dUo PETPA
TTONITIKNG £XOUV TEAEIWG DIAPOPETIKN ETTIOPACN TTAVW
OTIG OUVONKEG €10000U Kal £¢Odou (entry-exit conditions)
TWV ETTIXEIPNOEWYV O€ EvVavV KAADO

10



the provider gets principle —

Polluter Pays principle
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