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EGAPMOZTE TO!

TaipiGEte Ta akGRouda e To BE 0TO 0noio QVOQENOVTAL:
0. NIAEOVEKTNWA ThC avedvULNC ETalpeiac. 1. GopoRoyIKEC MOAMIKEC
B. MelovEKTNA TNC QVVULNG ETAIPEINC. 2. AIGKQITN VOUIKA OvToTNTa
V. MOAITIKEC LEPIOUATAV. 3. EUKoAN petapiBaon 1dioktnaiag
4. Miavoun XpniATwV aTouC LETOXoUC
5. XEIAZETal v OVTMETWNIOE! KpaTIkoug Kavovialouc,



EGAPMOZTE TO!

TaipiGEte Ta akGRouda e To BE 0TO 0noio QVOQENOVTAL:
0. NIAEOVEKTNWA ThC avedvULNC ETalpeiac. 1. GopoRoyIKEC MOAMIKEC
B. MelovEKTNA TNC QVVULNG ETAIPEINC. 2. AIGKQITN VOUIKA OvToTNTa
V. MOAITIKEC LEPIOUATAV. 3. EUKoAN petapiBaon 1dioktnaiag
4. Miavoun XpniATwV aTouC LETOXoUC
5. XEIAZETal v OVTMETWNIOE! KpaTIkoug Kavovialouc,

AYZH
18, 2. 0, 340,
4y, 5.8

AOKIMAZTE TO!
MAT, MA2, A1



E®APMOZTE TO!

H QMETA A.E. €xel o€ kukAo®opia 2.000 NMPOVOUIOUXEG UETOXEC, 7%, OVOUAOTIKNG a&iag €100, Ye OWPEUTIKO SIKAIwUa,
kal 200.000 KOIVEC UETOXEG OVOUAOTIKAG A&Iac €1. ZTn SIAPKEIA TWV TPINV NPWOTWV XPOVWV AEITOUPYIAC TNG ETAIPEIAC,
TO AY QVOKOIVWOE UEPIOUATA OE PJETPNTA WG EENG:

2014: KaBdonou

2015: €20.000

2016: €30.000

Na npoodIopicETE TO CUVONIKO PMEPIOUA PE UETPNTA NOU KATABANBNKE OTOUG NPOVOUIOUXOUG KAl TOUG KOIVOUG ETOXOUG
otn SIAPKEIA TWV TPIVV ETWV.




E®APMOZTE TO!

H QMETA A.E. €xel o€ kukAo®opia 2.000 NMPOVOUIOUXEG UETOXEC, 7%, OVOUAOTIKNG a&iag €100, Ye OWPEUTIKO SIKAIwUa,
Kal 200.000 KOIVEC UETOXEC OVOUAOTIKAG A&IAC €1. XTn SIAPKEIA TV TPIVV NPWTWV XPOVWV AEITOUPYIAC TNE ETAIPEIAC,
TO AY QVOKOIVWOE UEPIOUATA OE PJETPNTA WG EENG:

2014: KaBonou

2015: €20.000

2016: €30.000

Na npoodIopicETE TO CUVONIKO PMEPIOUA PE UETPNTA NOU KATABANBNKE OTOUG NPOVOUIOUXOUG KAl TOUG KOIVOUG ETOXOUG
otn SIAPKEIA TWV TPIVV ETWV.

AYZH

2014: KaBdnou

2015: MEpiouata o€ KaBUOTEPNON NPOVOUIOUXWV UETOXWV.

(2.000 peToxéc x $100 x 0,07) $14.000

YnOAoINO TREXOUOAC XPOVIAC VIO MPOVOUIOUXEC UETOXEC

($20.000 - $14.000) 6.000

ZUVON0 VIO MPOVOUIOUXOUG METOXOUG $20.000
2016: Mepiouata o€ KaBUOTEPNON MNPOVOMIOUXWY ETOXWDV

($14.000 - $6.000) S 8.000

MEPIOUa TPEXOUOAC XPOVIAE YIA NPOVOUIOUXEC UETOXEG

(2.000 petoxéc x $100 X 0,07) 14.000

2UVONO VIO MPOVOUIOUXOUG METOXOUG $22.000

2Uvono yia Kolvoug peToxoug (530.000 - $22.000) 8.000

£UVOA0 UEPIOUAT®Y TO 2016 $30.000 4
AOKIMAZTE TO!

MA4, MAS, A2, A3, A4, A5



EOAPMOZTE TO!

KatapTioTe NUEPOAOYIKES EYYPAPEC VIO TNV KATAXWOENON TWV akdAoUBwVY cuvadfaywy yia tnv eTaipgia MIKPO A.E. uéaa
0T10 2015:
Maioc 1 Ayopace 5.000 iOIEC KOIVEC UETOXEC OVOUAOTIKAG QEIAC €1 0TNV TPEXOUOA XpNUATIoTNPIAKN agia, €10 avd
UETOXN.
17  NANoE 1.000 ano Ti¢ iGleg JETOXEC Nou ayopace Tnv 1n Maiou, ue €11 avd yetoxn




EOAPMOZTE TO!

Kataptiote nUEPOAOYIAKES EYYPAPEC YIA TNV KATAXWENON TwV akGNoudwv cuvaAfaywv yia Tnv etaipeia MIKPO A.E. uéoa
010 2015:
Mdioc 1 Ayopace 5.000 iBIEC KOIVEC HETOXEC OVOUAOTIKAG QEIaC €1 0TNV TPEXOUOA XPNUATIOTNPIAKN agia, €10 avd
METOXA.
17  NwAnoe 1.000 and Ti¢ iGIEC UETOXEC NOU ayopace Tnv 1n Maiou, uE €11 ava PeToxn

AYZH
X 1
1 Maiiou
161e¢ Kovée METOXEC 50.000
Tapelaka AioBéoiua 50.000
Ayopd 5.000 510V KOIVEV UETOXWV UE 510 avd UETOXN
17 Maiou
Tapeiaka AlaBéoiua 11.000
'101€¢ KoIvEC METOXEC 10.000
Katapnnuévo Kepdnaro, 161e¢ METOXEC 1.000
M&Anon 1.000 G1&V KOIVEV UETOXWV avti $11 avd ueToxn
AOKIMAZTE TO!

MA8, MA9, A9, A10



E®APMOZTE TO!

H ANDA A.E. €xel eykekpiuEveC 100.000 KOIVEG UETOXEC OVONAOTIKAC Q&iag €1, ek TwV onoiwv ekdoBnkav 80.000 kai 70.000
gival o€ KukAoopia. ITic 15 Maptiou To A.Z. aVaKOIVWOE YEPIONA OE JETPNTA €0,10 avé petoxn, NANPWTED tnv 1 Maiou
OTOUC METOXOUC Nou eyypaenaoav otic 15 Anpiniou. Na KATAPTIOETE TIC aNAPAitNTES NUEPONOYIAKES EYYPAPEC OTIC TPEIC

QUTEC NUEPOMNVIEC.




E®APMOZTE TO!

H AADA A.E. €xel eykekpIuEVES 100.000 KOIVEC UETOXEC OVONACTIKNG A&iag €1, ek TwVv onoiwv ekdoBnkav 80.000 kai 70.000
ival o€ KUKAOQOpPIa. XTI¢ 15 Maptiou To A.Z. aVaKOIVWOE YEPIOKA OE WETPNTA €0,10 avd yetoxn, NANPWTED TNV 1 Maiou
OTOUC METOXOUG NOU Eyypapnaoav otic 15 AnpiAiou. Na KATAPTIOETE TIC anApaiTtNTEG NUEPONOYIAKES EYYPAYEC OTIC TPEIQ
QUTEC NUEPOMNVIEC.

AYZH
HuspoAoyiakri Eyypaqri:
15 Maptiou Mepiouata 7.000

Mepiouata MAnpwTEa 7.000
Avakoivwon UEPIOUATWY

15 AnpiAiou: Asv NpayuaTonoletal Eyypaen
HuepoRoyrakri Eyypapli:
1 Maiou Mepiouata NMAnpwTtEa 7.000
Taueiaka AlaBEaiua 7.000
KataBoAn uepioudtwy

AOKIMAZTE TO!
MA10, A11, A12



To A.Z. pIaC QV@VUUNG ETAIPEIOC AVAKOI-
VWOE UETOXEC QVTI UEPIOUATOC OE NOOO-
010 2%, NOU I0XUEI VIA TIC KOIVEG UETOXEQ
0€ Kuknogopia ovouaotikng agiag $10,
anod TIC OMOIEC EYKEKPIUEVEG Eival 1 EKAT.
UETOXEC, 300.000 €xouv ekOOBEl Kal
100.000 KpaTWVIAl WG IGIEC UETOXEC.
“Yotepa 1o AL avakoivwoe S1donaon Twv
€KOOOEIOWV PETOXWV PE OXEON 2 NPog 1.
MOOEC EVKEKQIMEVEG, EKOOOEITES Kal iBIEC
UETOXEC unnpxav YETA anod TI¢ ouvanAa-
YEC QUTEC; Mola €ival n ovopacoTIkn agia
TNG WETOXNG;




To A.X. JIaC av@vuung ETAIPEINC avakoi-
VWOE UETOXEC AVTI YEPIOUATOC OE MOCO-
0T0 2%, NOU I0XUEI VIO TIC KOIVEC WETOXEQ
0€ KUKNO®Opia ovouaotikAg agiag 510,
anod TIC OMOIEC EYKEKPIUEVEG Eival 1 EKAT.
UETOXEC, 300.000 €xouv ekdOBEI Kal
100.000 kpatwvtal ¢ iBIEC WETOXEC.
“Yotepa 1o AL avakoivwoe S1donaon Twv
€KOOBEIOWV PETOXWV UE OXxEon 2 MPoC 1.
MO0EC EYKEKPIUEVEG, EKOOBEIOEC Kal IBIEC
UETOXEC unnpxav WeTd and Tic ouvanna-
VEC QUTEC; Moia gival n ovouaoTikn agia
TNG WETOXNG;

EOAPMOZTE TO!
AYZH

H d1avoun YETOXWV VT UEPIOUATOC EQAPMOZETAI OTIC UETOXEC O
kukAoopia: (300.000 ptx - 100.000 utx)*0,02 = 4.000 PtX

H 61Gonaon Twv JETOXWV EQAPUOZETAl OE ONEC TIC EKOOBEIDEC UETO-
X€C: 304.000 ptx*2 = 608.000 utx

01 EYKEKPIMEVEC UETOXEC €ival aueTapAnTeg (1.000.000, n OVOUAOTIKA
a&ia eival tdpa S5/utX). 01 ekdoBeioec PeTOXEC sival 608.000 Kal Of e-
TOXEC O€ kuknowopia 408.000 (608.000 - 200.000 iSlEC UETOXECQ).

AOKIMAXTE TO!
MA11, MA12, MA13, A13, A14, A15



E®APMOZTE TO!

Xpnoiyonolovtac ta dedopsva and ta 161a Kepdnaia otov I00A0yIouO MIOC av@VUuNng ETAIPEIAC, VO UNONOYIOETE TN Ao-
YIOTIKA Q&ia ava PETOXN YIA TIC MPOVOUIOUXEG KAl TIC KOIVEG UETOXEC.

Katapanuévo Kepdanalo:

MPOVOUIOUXEC UETOXEG, OVOMAOTIKNG a&iag $100, 6% UE OWPEUTIKO
SIKAiwMA, EYKEKPILEVES 20.000 UETOXEC, EKOOBEIOEC kal O€

Kuknopopia 2.000 UETOXEC* S 200.000
KoIvEG UETOXEG, OVONAOTIKNG QElaG $5, eVKeKPIUEVEG 200.000
JETOXEG, EKOOBEITEC Kal o€ Kukno®opia 100.000 UETOXEG 500.000
Mpbdobeto KatapAanuévo Kepdanalio 300.000
TUvono KataBanuévou Kepanaiou $1.000.000
Anotenéopata og NEo 500.000
YUvono 16iwv Kepanaiwv $1.500.000

*0I MPOVOUIOUXEC METOXEC eival EayopdoiueS ota $104/uTX Kal TA YEPIONATa EVOC
€T0UG €ival og KaBuoTEPNON




EOAPMOZTE TO!

Xpnoiyonolovtac ta dedopsva and ta 161a Kepdnaia otov I00A0yIouO MIOC av@VUuNng ETAIPEIAC, VO UNONOYIOETE TN Ao-
YIOTIKA Q&ia ava PETOXN YIA TIC MPOVOUIOUXEG KAl TIC KOIVEG UETOXEC.

Katapanuévo Kepdanalo:

MPOVOUIOUXEC UETOXEG, OVOMAOTIKNG a&iag $100, 6% UE OWPEUTIKO
SIKAiwMA, EYKEKPILEVES 20.000 UETOXEC, EKOOBEIOEC kal O€

Kukno®opia 2.000 UETOXEG* $ 200.000
KoIvEG UETOXEG, OVONAOTIKNG QElaG $5, eVKeKPIUEVEG 200.000
JETOXEC, EKOOBEIOEC Kal 0 KUKNo®@opia 100.000 UETOXEQ 500.000
Mpbdobeto KatapAanuévo Kepdanalio 300.000
YUvoAo Katapanuévou Kepanaiou $1.000.000
Anotenéopata og NEo 500.000
YUvono 16iwv Kepanaiwv $1.500.000

*0I MPOVOUIOUXEC METOXEC eival EayopdoiueS ota $104/uTX Kal TA YEPIONATa EVOC
€T0UG €ival og KaBuoTEPNON

AYZH

ZUvono I6iwv Kepanaiwv $1.500.000
Meiov EEayopdoiun agia npovOuIoUX®Y HETOX®V O KUKAOQOpPIa $208.000 (2000 mtx x $108)
Mepiouata o€ kabuotépnon ($200.000 X 0,06) 12.000

‘I61a Kepdnaia kataveunuéva OTouG MPOVOUIOUXOUG ETOXOUG 220.000
‘I61a Kepdnaia kataveunuéva OToug KOIVOUG ETOXOUG $1.280.000

AOVIOTIKN G&ia MPOVOMIOUXOU METOXNG: $220.000 <+ 2.000 UETOXEC = $110 N 5104 + $6 = 5110 ava YETOXN
AOYIOTIKN G&ia KOIVAG JETOXNG: (51,500,000 — $220,000) + 100.000 KOIVEC UETOXEC = $12,80 ava UETOXN

AOKIMAZTE TO!
MA14, MA15, A16, A17



T0 2014 UIa Qv@vUN ETAINEID NPAYATO-
noinoe kEpon €2,20 ava PETOXN Kal KOTE-
Bane uépioua €0,88 avd uetoxn. ITo Te-
A0C TNC XpNong, N TIUA TNC METOXAC ATaV
€44 avd petoxn. Na unoAoyioete th Me-
pIopatTikh Anddoon kar tov oeiktn Tiun
npoc Kepon.




T0 2014 i0 avevUuN ETAIPEIQ NPAYATO-
noinoe kEpon €2,20 ava PETOXN Kal KOTE-
Bane uépioua €0,88 avd uetoxn. ITo Te-
A0C TNC XPNONG, N TIUA TNC JETOXNAC NTav
€44 avd petoxn. Na unoAoyioete th Me-
pIopatTikh Anddoon kar tov oeiktn Tiun
npoc KEpdn.

EOAPMOZTE TO!

AYZH i _ Mepiouata avd uetoxn
HIGHARRL TR = XpnuatiotnpiakA Tiun

ava petoxn

XpnuatiotnEIokA Tiun
avg Metoxn

Képdn avd Metoxn

Agiktng Tiun npog KEpon =

S 20,0 ©OPEC
Y ‘R

AOKIMAZTE TO! MA3, MA16, A18



Purchase of Treasury Stock
Illustrated

On Sept. 15, Caprock Corporation purchases 1,000 shares of its
common stock on the market for $50 per share.

When treasury stock is purchased, it is usually recorded at cost:

Sept. 15 Treasury Stock, Common 50,000
Cash 50,000
Acquired 1,000 shares of the
company’s common stock for
$50 per share




Purchase of Treasury Stock
illustrated

Stockholders’ Equity Section

Contributed capital
Common stock, $5 par value, 100,000 shares
authorized, 30,000 shares issued, 29,000 shares

outstanding $150,000
Additional paid-in capital 30,000

Total contributed capital $180,000
Retained earnings 900,000
Total contributed capital and retained eariings $1,080,000
Less treasury stock, common (1,000 shares at cost) 50,000
Total stockholders’ equity $1,030,000

Notice that the number of shares issued, and therefore legal capital, has not changed
even though the number of shares outstanding has decreased.




Common Stock Transactions and Stockholders’ Equity

P 1. Sussex Corporation began operations on September 1, 20xx. The corpora-

si5’s charter authorized 300,000 shares of $8 par value common stock. Sussex
Corporation engaged in the following transactions during its first quarter:

Sept. 1 Issued 50,000 shares of common stock, $500,000.
1 Paid an attorney $32,000 to help start up and organize the
corporation ) '
Oct. 2 Issued 80,000 shares of common stock, $960,000.
15 Purchased 10,000 shares of common stock for $150,000.
Nov. 30 Declared a cash dividend of $.40 per share to be paid on
December 15 to stockholders of record on December 10.

Reguived

1. Prepare entries in T accounts to record the above transactions.
2. Prepare the stockholders’ equity section of Sussex Corporation’s balance
sheet on November 30, 20xx. Net income for the quarter was $80,000.



Answer

1. T accounts set up and transactions recorded in the accounts

Treasury Stock, Common

|oct.

15] 150,000 |

Bal.

150,000 |

(#shares:
] Cash Dividends Payable 28888 -
|sept. | 1 500,000 | Sept. 1 32,000 Nov. 30 48,000 10 '000) X
| Oct. 2 960.000 | Oct. 15 150.000 Bal. 48,000 $0.4
_ 1,460,000 182,000
| Bal. 1,278,000
] Start-up and Organization Costs Dividends
| Sept. 1 32,000 Nov. 30 48,000 $500.000 -
| Bal. 32,000 Bal. 48,000 $406,000
Common Stock Additional Paid-in Capital
50,000 x $8 ?’ Sept. 1 400,000 Sept. 1 100,000 $960.000
| Oct. 2 640,000 Oct. | 2 320,000 $640.000
80,000x$8 [ Bal. 1.040.000 Bal. 420,000




Answer (cont.)

2. Stockholders' equity section of the balance sheet prepared

Sussex Corporation

Balance Sheet

November 30, 20xx

Stockholders' Equity

Contributed capital

Common stock, $8 par value, 300,000 shares

authorized, 130,000 shares issued and

120,000 shares outstanding $1.040.000
Additional paid-in capital 420.000
Total contributed capital $1.460.000
Retained earnings* 32.000
Total contributed capital and retained earnings $1.492.000
Less treasury stock, common (10,000 shares at cost) 150.000
Total stockholders' equity $1.342.000

* $80.000 | —| $48.000 | = $32.000




Preferred and Common Stock Dividends and Dividend Yield

P2 ?]fhe DeMeo Corporation had both common stock and preferred stock out-
standing from 20x7 through 20x9. Information about each stock for the three
years is as follows:

Type Par Value Shares Outstanding Other
Preferred $100 40,000 7% cumulative
Common 20 600,000

The company paid $140,000, $800,000, and $1,100,000 in dividends for
20x7 through 20x9, respectively. The market price per common share was $15
and $17 per share at the end of years 20x8 and 20x9, respectively.

Regquived

1. Determine the dividends per share and total dividends paid to the common
and preferred stockholders each year.

2. Assuming that the preferred stock was noncumulative, repeat the computa-
tions performed in requirement 1, ,

3. Calculate the 20x8 and 20x9 dividends yield for common stock using divi-
dends per share computed in requirement 2.



Answer

1. Dividends calculated for cumulative preferred stock and common stock

40,000 x Cumulative
$100 X 0.07 = Preferred Stock Common Stock
$280,000 per — -
year Dividends Dividends Total
Per Per Dividends
Amount Share Amount Share Allocated
20x7 $140,000 ¢ 3.50 — — $ 140,000
20x8 $800,000 -
. . $140,000 / $420,000 =
Dividends in arrears, 40,000 $380,000
20x7 $140,000 $1,100,000
- $280,000
20x8 dividends 220,000 $380,000 = $820,000
Totals $420.,000 $10.50 $380.000 800,000
20x9 $280,000 $ 7.00 $820,000 $1 37 $1.,100,000




Answer (cont.)

2. Dividends calculated for noncumulative preferred stock and common stock

20x7
20x8

20x9

Noncumulative

Preferred Stock

Common Stock

Dividends Dividends Total
Per Per Dividends
Amount Share Amount Share Allocated
$140.000 $ 3,50 — — $ 140.000
$280.000 | $ 7,00 $520.000 $0,87* | $ 800.000
$280.000 $ 7,00 $820.000 $1,37 " | $1.100.000




Answer (cont.)
Dividends Yield Ratio

Tells investors how much they can expect to receive in
dividends expressed as a percentage of the
market price per share

Dividends Yield Dividends per Share

Market Price per Share




Answer (cont.)

3. The 20x6 and 20x7 dividends yield for common stock calculated

Dividends per Share
Market Price per Share

Dividends Yield| =

20x6

$0,87
$15,00

= 15,8%

$1,37
$17,00

= 18,1%

*Rounded.




