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Evvolec Twv Emiyelpnuatikwy
>UVaAAoywv

= O1 EMIYXEIPNUATIKEG OUVOAAQYEC  €ival  OIKOVOUIKA
YEYOVOTA TTOU TTPETTEI VO KATAXWPEOUVTAI aTa AOYIOTIKO
apxeia.

= QI €vvoIEC TNG avayvwpliong, TNG OTToTIiNNONS Kal Tng
Taglvopunaong PBpiokovTal TTiow OTTO KABE ETTIXEIPNUATIK
guvaAAayr
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EnIXeipnpatikég Tuvaanayég nou ennpeddouv
TNV XpnAToOIKOVOMIKNG O€on




Evvolec Twv Emiyelpnuatikwy
>UVaAAoywv

Tpia kKUpIa XapaktnPIoTIKG KaBopidouv KABe AoyIoTIKN cuvaffayn: n avayvwpion, n

anotiunon Kal n Ta&ivounon. TalpIGETE KAOE €va anod Ta XapakTNPIOTIKA autd JE TV

NEOTAON MOU OXETIZeTAl NEPIOOATEPO . MIa €TAIPEiQ:

1. Kataxwpei tunua e€onniouou otny TiPN nou KatéBane yia auto.

2. Kataxwpei tnv ayopd Tou Eonniopou TNV NPEPA KATA TNV OMnoid anéKtNnos Tnv
I810KTNCIa Tou.

3. Kataxwpei tov €EonNIoPO WG OTOIXEID ToU EvepynTikoU eNeIdn B6a NapEXeEl oPENN
OTO MENNOV.
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>UVaAAoywv

Tpia kKUpIa XapaktnPIoTIKG KaBopidouv KABe AoyIoTIKN cuvaffayn: n avayvwpion, n
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AYZH

1. anotiunon
2. avayvwpion
3. Ta&ivounon

AOKIMAXTE TO!
MA1, MA2, MA3, A1



AOTIZTIKEZ EOAPMOTIEZ

2TO OITTAOYPOA@IKO CUOTNUA, KABe aguvaAlayn TIPETTEl VO
KATAOXWPEEITAI JE TOUAAXIOTOV Mia XPEWON KAl HIa TTigTwan, Kal To
OUVOAIKO TTOOO TWV XPEWOEWV Ba TTPETTEI va I0ODUVAUEI PE TO
OUVOAIKO TTO00 TWV TTIOTWOEWV.

To ouoTtnua PBagiletal otV apxr 1S OUadIKOTNTAS, TO OTI0IO
gnUaivel w¢ KABE OIKOVOUIKO YEYOVOG €xel OUO MHEPN TTOU
avTioTaBpilouv N 1I00aKeAICOUV TO €va TO AAAO.



E1-6 Selected transactions for Spring Cruises ASA are listed below.

1 Sold ordinary shares for cash to start business.
2. Paid monthly rent.

3. Purchased equipment on account.

4 Billed customers for services performed.

3. Paid dividends.

6. Received cash from customers billed in (4).

7 Incurred advertising expense on account.

8 Purchased additional equipment for cash.
9 Received cash from customers when service was performed.

Instructions
List the numbers of the above transactions and describe the effect of each transaction on

assets, liabilities, and equity. For example, the first answer 1s (1) Increase in assets and
increase in equity.
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Exercise 1-6

. Increase in assets and increase in equity.

. Decrease in assets and decrease in equity.

. Increase in assets and increase in liabilities.
. Increase in assets and increase in equity.

. Decrease in assets and decrease in equity.

. Increase in assets and decrease in assets.

. Increase in liabilities and decrease in equity.
. Increase in assets and decrease in assets.

. Increase in assets and increase in equity.



E1-7 Collins Computer Timeshare Company SA entered into the following transactions
during May 2017.

Purchased computer terminals for R$20,000 from Digital Equipment on account.
Paid R$3,000 cash for May rent on storage space.

Received R$14,000 cash from customers for contracts billed in April.

Performed computer services for Schmidt Construction Company for R$2,400 cash.
Paid Central States Power Co. R$11,000 cash for energy usage in May.
Shareholders invested an additional R$32,000 in the business.

Paid Digital Equipment for the terminals purchased in (1) above.

Incurred advertising expense for May of R$1,100 on account.

B ol

Instructions
Indicate with the appropriate letter whether each of the transactions above results in:

{a) An increase in assets and a decrease in assets.

(b) An increase in assets and an increase in equity.
{c) An increase in assets and an increase in liabilities.
{d) A decrease in assets and a decrease in equity.

{e) A decrease in assets and a decrease in liabilities.
(f) An increase in liabilities and a decrease in equity.
{g2) An increase in equity and a decrease in liabilities.



e

(c)
(d)
(a)
(b)
(d)
(b)
(e)
()

Exercise 1-7



P1-2A On August 31, 2017, the statement of financial position of Donahue Veterinary
Clinic Ltd. showed Cash £9,000, Accounts Receivable £1,700, Supplies £600, Equipment
£6,000, Accounts Payable £3,600, Share Capital—Ordinary £13,000, and Retained Earn-

ings £700. During September, the following transactions occurred.

1. Paid £2,900 cash for accounts payable due.
2. Collected £1,300 of accounts receivable.
3. Purchased additional equipment for £2,100, paying £800 in cash and the balance on

account.
4. Recognized revenue of £7,300, of which £2,500 is collected in cash and the balance is
due in October.
- 5. Declared and paid a £400 cash dividend.
8. Paid salaries £1,700, rent for September £900, and advertising expense £200.
" 7. Incurred utilities expense for month on account £170.
- & Received £10,000 from Capital Bank on a 6-month note payable.

t

Instructions

{a) Prepare a tabular analysis of the September transactions beginning with August 31
balances. The column headings should be as follows: Cash + Accounts Receivable +
Supplies + Equipment = Notes Pavable + Accounts Payable + Share Capital +
Retained Earnings + Revenues — Expenses — Dividends.

{b) Prepare an income statement for September, a retained earnings statement for
September, and a statement of financial position at September 30, 2017.




Problem 1-2A

Accounts Notes Accounts Share Retained
Cash + Receivable + Supplies + Equipment = Payable + Payable + Capital + Eamings + Revenues - Expenses - Dividends
Bal. £ 9,000 + £1700 + £600 + £ 6,000 = £3,600 + £13000 +  £700
1. _=2900 =2.900
6,100 + 1,700 + 600 + 6,000 = 700 + 13,000 + 700
2. +1,300 -1.300
7,400 + 400 + 600 + 6,000 = 700 + 13,000 + 700
3. =800 2,100 +1.300
6,600 + 400 + 600 + 8100 = 2000 + 13,000 + 700
4. _*2500  +4,800 +£7,300
9100 + 5200 + 600 + 8100 = 2000 + 13,000 + 700 7,300
5 400 -£400
8,700 + 5200 + 600 + 8100 = 2,000 + 13,000 + 700 7,300 —400
-£1,700
-900
6. _=2.800 —=200
5900 + 5200 + 600 + 8100 = 2000 + 13,000 + 700 7,300 -2,800 400
1. 70 =170
5900 + 5200 + 600 + 8100 = 2170 + 13,000 + 700 7,300 -2,970 400
8. +10,000 — +£10,000 —
N £15900 + &%@ +_ £600 +j = + + + £700 + - £400

£29,800 £29,800



Problem 1-2A (Continued)

(b) DONAHUE VETERINARY CLINIC LTD.

Income Statement
For the Month Ended September 30,2017

Revenues

Service revenue £7,300
Expenses

Salaries and wages expense £1,700
Rent expense 900
Advertising expense 200
Utilities expense __170
Total expenses _2,970

S4.330

Net income



Problem 1-2A (Continued)

(b) DONAHUE VETERINARY CLINIC LTD.
Retained Earnings Statement
For the Month Ended September 30,2017

Retained earnings, September 1 £ 700
Add: Netincome 4,330

5,030
Less: Dividends _400

Retained earnings, September 30 £4.630



Problem 1-2A (Continued)

(b) DONAHUE VETERINARY CLINIC LTD.
Statement of Financial Position
September 30,2017
Assets Equity and Liabilities
Equipment £ 8,100 | FEauity
supplies 600 Sharfe capital—'ordinary £13,000
Accounts receivable 5,200 Retained ear:;:aglsequity _’_£ 14;23;)
Cash 13,900 | apiities
Total assets £29,800 Notes payable 10,000
Accounts payable 2,170
Total liabilities 12,170
Total equity and liabilities £29,800




P1-4A Matt Stiner started a delivery service, Stiner Deliveries Ltd., on June 1, 2017. The
following transactions occurred during the month of June.

June 1 Sharcholders invested £10,000 cash in the business in exchange for ordinary
shares.
2 Purchased a used van for deliveries for £14,000. Matut paid £2,000 cash and
signed a note payable for the remaining balance.
3  Paid £500 for office rent for the month.
5 Performed services worth £4, 800 on account.
9 Declared and paid £300 in cash dividends.
12 Purchased supplies for £150 on account.
15 Received a cash payment of £1,250 for services performed on June 5.
17 Purchased gasoline for £100 on account.
: 20 Received a cash payment of £1,500 for services performed.
23 Made a cash payment of £500 on the note payable.
26 Paid £250 for utilities.
29 Paid for the gasoline purchased on account on June 17.

| 30 Paid £1,000 for employee salaries.
Instructions
(a) Total assets £25,800 (a) Show the effects of the previous transactions on the accounting equation using the

following format.

Assets = Liabilities + Equity
Accounts ) ) Notes Accounts Share Retained Earnings
Date Cash + Ricelvable T Supplies + Equipment = Payable + Payable + Capital + Rev. - Exp. - Div

Include margin explanations for any changes in the Retained Earnings account in
your analysis.

(b) Net income £4,450 (b) Prepare an income statement for the month of June.
(c) Cash £8,100 (c) Prepare a statement of financial position at June 30, 2017.



Problem 1-4A

Assets = Liabilities + Equity
Accounts Notes Accounts Share Retained Earnings
Date Cash + Receivable + Supplies + Equipment = Payable + Payable + Capital + Revenues — Expenses — Dividends
June 1 £10,000 +£10,000
June 2 —2,000 +£14,000 +£12,000
8,000 + 14,000 = 12,000 + 10,000
June 3 =500 —£ 500 (a)
7,500 + 14,000 = 12,000 + 10,000 -500
June 5 +£4,800 + £4.3800 (b)
7,500 + 4800 + 14,000 = 12,000 + 10,000 + 4,800 -500
June 9 300 —£300 (c)
7,200 + 4,800 + 14,000 = 12,000 + 10,000 + 4800 - -500 - -300
June12 +£150 +£150
7,200 + 4800 + 150 + 14,000 = 12,000 + 150 + 10,000 =+ 4,800 - -500 - -300
June 15 +1,250 -1.250
8,450 + 3550 + 150 + 14,000 = 12,000 + 150 + 10,000 + 43800 - -500 - =300
June 17 +100 —-100 (d)
8,450 + 3550 + 150 + 14,000 = 12,000 + 250 + 10,000 + 4800 - 600 - =300
June 20 +1,500 + 1.500 (e)
9,950 + 3,550 + 150 + 14,000 = 12,000 + 250 + 10,000 + 6,300 - —-600 - =300
June 23 —-500 -500
9,450 + 3,550 + 150 + 14,000 = 11,500 + 250 + 10,000 + 6,300 - 600 - =300
June 26 —250 —250 (f)
9,200 + 3,550 + 150 + 14,000 = 11,500 + 250 + 10,000 + 6,300 - -850 - =300
June 29 =100 =100
9,100 + 3,550 + 150 + 14,000 = 11,500 + 150 + 10,000 + 6,300 - -850 - =300
June 30 -1.000 _ _ - =1.000 I ()
(L8400 + £3.550 + £150 + £14000 - £11500 + £150 + £10000 + £6,300 - £1860 -  £300




Problem 1-4A (Continued)

Key to Retained Earnings Column

(a) Rent expense

(b) Service revenue
(c) Dividends

(d) Gasoline expense
(e) Service revenue
() Utilities expense

(g) Salaries and wages expense



Problem 1-4A (Continued)

(b) STINER DELIVERIES LTD.
Income Statement
For the Month Ended June 30, 2017

Revenues

Service revenue (£4,800 + £1,500) £6,300
Expenses

Salaries and wages expense £1,000

Rent expense 500

Utilities expense 250

Gasoline expense __100

Total expenses 1,850

Net income £4.450



Problem 1-4A (Continued)

(c) STINER DELIVERIES LTD.
Statement of Financial Position
June 30, 2017
Assets Equity and liabilties
Fquipment (14000 |0 -
| Share capital—ordinary £10,000
Supplies 150 Retained earnings (£4,450 - £300) 4,150
Accounts receivable 3,550 Total equity £14,150
Liabilities
Cash 8,100
— Notes payable 11,500
Total assets M Accounts payable 150
Total liabilities 11,650

Total equity and liabilities

£22800



>uvoPn Apxwv Xpewonc / Niotwonc

X. II.
"E€ooa Yrnoypewoeig
Evepyntiko "Ecooa / Képon
Avaypels / Mepiopoata Kepalaro

Xpéowon = Ilictoon



Yuvodn Apxwv Xpewonc / Niotwonc

X. 11.

2roiyeia looAoyiguod

E - YIK—

Ecooa Eoooo

\ 2royeio Amoteleouotwv Xpnoewc:
Ononrote avéaver ta IK Ihotaverod.

Omnonrote Meiawver o IK Xpewvetar kai 1o
avtifeto




Accounts lllustrated

Stockholders’
Assets = Liabilities + Equity
700 200 500
100 100
800 = 300 + 500

If a debit increases assets by $100, then a credit must

increase stockholders’ equity or liabilities by $100 for the
accounting equation to stay in balance.




The T account illustrated

DR Cash CR
100,000 70,000
3,000 400
1.200
103,000 71600

Normal balance 31,400

Goes to Trial Balance

Not the same!




Avalvon Emuyelpnuatikwy
2UVaAAQywV

Yag Sivete N akdNoubn AloTa AOYApIaoN®V JE TA Nood TOUG:

D. Logan, Avannuyeig S5 Tauelakd SiaBgaoiua $625
Aoyaplacuol NMANPWTEO! 200 D. Logan, Kepanalo 400
MioBoi 150 "ECc06a 250

TOMOBETNOTE TOV TITNO TOU AoyaplacuoU OTOV avTioToIXO Aoyaplaopo T NMou aKONOUBEI KAl KATAXWPENOTE TO MooO WG
KavoVvikO unonolno tou Aoyaplacuou. “Yotepa S€i&te OTI N AOYIOTIKN 100TNTA €ival IO0OKENIOMEVN.

‘1810 Kepanaia

D. Logan, D. Logan,
EvePYNTIKO = YNOXPEWOEIG + Kepdnaio - AvOANYEIG + "Ecoda - ‘EZ0da




Avalvon Emuyelpnuatikwy
2UVaAAQywV

Yag Sivete N akdNoubn AloTa AOYApIaoN®V JE TA Nood TOUG:

D. Logan, Avannuyeig S5 Tauelakd SiaBgaoiua $625
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MioBoi 150 "ECc06a 250
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KavoVvikO unonolno tou Aoyaplacuou. “Yotepa S€i&te OTI N AOYIOTIKN 100TNTA €ival IO0OKENIOMEVN.
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D. Logan, D. Logan,
EvePYNTIKO = YNOXPEWOEIG + Kepdnaio - AvOANYEIG + "Ecoda - ‘EZ0da
AYZH
Noyapiacuoi D. Logan, D. Logan,
Tapsiakd Alaegoiua nAanpwtéol Kepdanaio AvVaANYEIq "Ecoda MioBoi
625 200 400 75 250 150

EvepyntuikO = YNoOXpewoelg + Idia Kepdanala
$625 = $200 + (5400 — $75 +5250 — $150)
$625 = $S200 + $425
$625 = $625



Avalvon Emuyelpnuatikwy
2UVaAAQywV

Mapakdtw Sivovtal Noyaplaool Thg etalpeiag AADA:

1. TQuEIOKA AlaBgoiua 5. Aovaplaopoi NMANpwTEO!I

2. Aoyaplaocuoi EIonpakteol 6. 'TEcoda ano rNapoxn YnnNpeoiwyv
3. YAIKA 'papeiou 7. MioBoi

4. EEonnNiopog 8. Evoikia — €Eo0da

MNa tg akONoUBeC CUVANNAYEC TNG ETAIPEIAC VA KATAXWPNOETE TOV APIBUO
MOU AVTIOTOIXEI OTOV KATANANAO AOYapIaopuo NouU XPEWVETAI KAl MOTWVETAI: Xp€won

Miotwon
/I

A. Kat€BANE TO €VOIKIO TOU TPEXOVTOG MNVOG 8
B. Elo€npa&e petpntd ano neNdATEC yia Napoxn Urnnpeoiwv

. JUMP@OVNOE Va NMANPWOEl TOV ENOPEVO UNVA YIA TREXOUOEC UNMNPEOCIECG MOU MAPEIXe o€ rnendtn

A. Ayopaoe UAIKA YPAPEIOU PE NIOTwon

E. AyOpaoe uia KapeKAA KAl Eva YPAWEIO JE JETPNTA

>T. EEO@ANOE AoyaplaopoUud NANPWTEOUG.




Avalvon Emuyelpnuatikwy
2UVaAAQywV
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AYZH
XpEwon
A. KAT€BANE TO €VOIKIO TOU TPEXOVTOCG UNVOG 8
B. EIC€npa&e petpontd arno neNATEG YIA NApoxn UrnNpeoiwyV
[ JUMP@OVNOE va NANPwWBOEl TOV EMNOMPEVO MNVA YIA TPEXOUOEG UMNMNPEOCIEQ
Mou rNapeixe o€ nendatn
A. AyOopaoe UAIKA ypapeioUu JE MNMioTtwon
E. AyOpaoE JUIa KApEKNA KAl £va YPAWPEIO JUE JeTPNTA
>T. EEOpNNoe NoyaplaopoUc NANPQWTEOUCG

=

aphuN

Miotwon

PN On i (op)



Analyzing Business Transactions

Recognise/Value/Classify

*




Analyzing Business Transactions
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Kataption kot Xprion tou
looluyiou (The Trial Balance)

» Ta pryuara rou xpeialovTal yia TNV KatapTian Tou iIcoluyiou gival Ta
24[¢
1. TotmroBeteiote KABe AoyaplogpO TTOU €XEl UTTOAOITTO HE TO
XPEWATIKA UTTOAOITTA OTAV APICTEPN OTAAN KAl TA TTIOTWTIKA
utToAoItTa atnv de€ia atnAn. Or1 Aoyapliaguoi KataxwpeouvTtal Je
TNV akoAouBn aeipa: Aoyaplagpoi EvepynTikou, YTTOXPEWTEWV,
1Diwv KepaAaiwv, Eagoda kal E€¢oda.
2. ABpoiate kKABe aTnAn.
3. 2ZUYKPIVETE TO GUVOAQ TWV aThAWV.

* Toi1ogoluyio deixvel av oI Aoyapiaaguoi ival ITOOKENITUEVOI, AAAG DEV
eVTOTTICEl OAQ TQ TPAApATA.



Bpiokovtac ZdpaApata oto looluyLo

" 2TV TTEPITITWAN TTOU Ol XPEWOEIG KAl Ol TTIOTWAOEIC g€ £va I00LUYIO OEV
gival ioeg, Ba TTPETTEI VA WALETE YIA KATTOIO ATTO Ta AKOAOUBa o@aAuaTa:

—  Mia xpewan karaxwpnobnke ae eva Aoyapiaguo wg Triatwan Kal 10
avTiBeToO.

— To UTTOAOITTO EVOC AOYyapIOgOU UTTOAOYIOTNKE ECQAAMEVA.

— Eyive apaApa Kata TNV JETAPOPA TOU UTTOAOITTOU TOU Aoyaplaguou
aTo 100luyIo.

— Ta guvoAa aTo 100CUYI0 UTTOAOYIOTNKAV ETPAAUEVA.

= EkTOC TNC nepinTwon¢ va abpoioTouv Aavbaopeva Ta nood OTIC
oTNAEC, Ta duo ouvnBeaTepa AABN kKaTa TNV Kartaption Tou 1coluyiou
givar:
— H kataxwpnon evoc Aoyapiacpou w¢ MIOTWTIKOU OTav ouvnowc
EXEl XPEWOTIKO UMOAOINO ) TO AvTioTPOPO.
— H avTigetaBean duo YnPiwv KATa TN METAPOPA EVOS AoyapIaguou
aTto 1c0luyIo.



The Trial Balance

~

Record debit

balances 1n left

Treadl; Webs1te Design, Inc. column
rial Balance
July 31, 20xx
Cash $22.480
Accounts Receivable 4,600
Office Supplies 5,200
Prepaid Rent 3,200
Office Equipment 16,320
Accounts Payable $ 6,280
Unearned Design Revenue 1,400
Common Stock 40,000
Dividends 2,800
Design Revenue 12,400
Wages Expense 4,800
Utilities Expense 680 .
Pammm| Reccord credit
360080,  $60.080 By Poee R Te right
column

Total each column




AvaAvon ETxelpnUOTIKWY
>uvaAlaywv — looluyLo

Kataptiote to 10020y10 TNG eTalpsiac IRANNOY otic 31 Maptiou 2014
HME BAon Ttoug akoNouBouc Noyaplacuous (o afgapnTikn ogipd):

Anob6guata €3
EEONNIONOC 2
lwdvvou, Kepdnaio 16
Ktiplo 10
/A\OyapIaouoi EIONPAKTEOD! 3
Aoyaplaouoi MANPWTEOI 9
Oikéneda 1
Tauelaka AlaeEaoiua 4



AvaAvon ETxelpnUOTIKWY
>uvaAlaywv — looluyLo

Kataptiote to 10020y10 TNG eTalpsiac IRANNOY otic 31 Maptiou 2014
HME BAon Ttoug akoNouBouc Noyaplacuous (o afgapnTikn ogipd):

Anob6guata €3
EEONNIONOC 2
lwdvvou, Kepdnaio 16
Ktiplo 10
/A\OyapIaouoi EIONPAKTEOD! 3
Aoyaplaouoi MANPWTEOI 9
Oikéneda 1
Tapelaka Alabgoiua 4

AYZH

IQANNOY

looZuyio

31 Maptiou 2014

Tauelaka Ala6goiua €4
/A\oyaplaouoi Elonpaktéol 5
Anobguata 3
Oikoéneda 1
Ktiplo 10
EEonAIouOg 2

Aoyaplaouoi NMAnpwTEOl
lwdavvou, Kepdnaio

€9
16

YUVOAO 25

25




LUT,LO3,L04 Transaction Analysis, | ACCOUNTS, and Irial baidnee

Oct,

¢ P4, Hiroshi Mori began an upholstery cleaning business on October 1 and

engaged in the following transactions during the month:

1

-0 = L D

Began the business by depositing $12,000 in a bank account in the

name of the company,.

Ordered cleaning supplies, $1,000.

Purchased cleaning equipment for cash, $2,800.

Made two months' van lease payment in advance, $1,200.

Received the cleaning supplies ordered on October 2 and agreed to
pay half the amount in 10 days and the rest in 30 days.



Oct. 9 Paid for repairs on the van with cash, $80.
2 Received cash for cleaning upholstery, $960.
I'7 Paid half the amount owed on supplies purchased on October 7, $500
21 Billed customers for cleaning upholstery, S1,340,
24 Paid cash for additional repairs on the van, S80.
27 Received $600 from the customers billed on October 21
31  Made a cash withdrawal of $700.

Requtired

I. Set up the following T accounts: Cash: Accounts Receivable; Cleaning Sup-
plies; Prepaid Lease; Cleaning Equipment; Accounts Payable; H. Morj,
Capital; H. Mori, Withdrawals; Cleaning Revenue; and Repair Expense,

2. Record transactions directly in the T accounts. [dentify each entry by date,

Prepare a trial balance for Mori Upholstery Cleaning as of October 31, 20xx.

4. User losight: Compare and contrast how the issues of recognition, valya-
tion, and classification are settled in the transactions of October 7 and 9.

o




Answer P4 - 1

Cash Accounts Receivable
Oct. 1 12.000 | Oct. 3 2.800 |Oct. | 21 1.340 | Oct. 27 600
12 960 | 4 1200 |[Bal. 740
27 600 9 80
17 500
24 80
31 700
13.560 5.360
Bal. 8.200
Cleaning Supplies Prepaid Lease
Oct. 7 1.000 Oct. 4 1.200




Answer P4 - 2

Cleaning Equipment Accounts Payable
Oct. 3 2.800 Oct. 17 500 | Oct. 7 1.000
Bal. 500
H. Mori, Capital H. Mori, Withdrawals
Oct. 1| 12.000 Oct. | 31 700
Cleaning Revenue Repair Expense

Oct. | 12 960 @ Oct. 9 80

21 1.340 24 80

Bal. 2.300 | Bal. 160

Oct. 2| No entry




Answer P4 - 3

Mori Upholstery Cleaning

Trial Balance

October 31, 20xx

Cash $ 8.200
Accounts Receivable 740
Cleaning Supplies 1.000
Prepaid Lease 1.200
Cleaning Equipment 2.800
Accounts Payable $ 500
H. Mori, Capital 12.000
H. Mori, Withdrawals 700
Cleaning Revenue 2.300
Repair Expense 160
$14.800 $14.800




LO3,L0O4,L05,806 Transaction Analysis, General Journal, Ledger Accounts, and Trial Balance

P5. The Acorn Nursery School Company provides baby-sitting and child-care
programs. On January 31, 20xx, the company had the following trial balance.

During the month of February, the company completed the following
fransactions:



S ND 0o O T B W

[a—

11
i3

17
19

Paid this month’s rent, $270.

Received fees for this month’s services, $650,

Purchased supplies on account, $85.

Reimbursed the bus driver for gas expenses, 540,

Ordered playground equipment, $1,000.

Made a payment on account, $170.

Received cash from customers on account, S1,200,

Billed customers who had not yet paid for this month's services,
S700.

Paid for the supplies purchased on February 4.

Received and purchased playsround equipment ordered on
February 6 for cash, $1,000,

Purchased equipment on account, $290.

Paid this month's utility bill, $145.



Feb. 22 Received cash for one month’s services from customers previously

billed, $500.
26 Paid part-time assistants for services, $460.
27 Purchased gas and oil for the bus on account, $325.
78 Made a cash withdrawal of $110.

Required

b

Open accounts in the ledger for the accounts in the trial balance plus the
following ones: Supplies (115); ]. wells, Withdrawals {313); Service Revenue
(411); Rent Expense (511}; Gas and Oil Expense (512); Wages Expense (513};
and Utilities Expense (514).

Enter the January 31, 20xx, account balances from the trial balance.

Enter the above transactions in the general journal (Pages 17 and [8}.

Post the entries to the ledger accounts. Be sure (o make the appropriate
posting references in the journal and ledger as you post.

Prepare a trial balance as of February 28, 20xx.

User Insight: Examine the transactions for February 3, 9, 10, and 22. What
were the revenues and how much cash was received from the revenues?
What business issue might you see arising from the differences in these
numbers?




Answer P5 -1

20xx
Feb. Rent Expense 511 270
Cash 111 270
To pay February rent
Cash 111 650
Service Revenue 411 650
To record receipt of fees for this
month's services
Supplies 115 85
Accounts Payable 212 85

To purchase supplies on account




Answer P5 -2

5/Gas and Oil Expense 512 40
Cash 111 40
To reimburse bus driver for gas
6 No entry
8 /Accounts Payable 212 170
Cash 111 170
To make payment to creditors
9 Cash 111 1.200
Accounts Receivable 113 1.200
To record receipt of cash on
account
10| Accounts Receivable 113 700
Service Revenue 411 700

To bill customers for services




Answer P5 -3

20xx
Feb. | 11 Accounts Payable 212 85
Cash 111 85
To make payment to creditors
13 Equipment 141 1.000
Cash 111 1.000
To purchase equipment
17 Equipment 141 290
Accounts Payable 212 290
To purchase equipment on
account
19 |Utilities Expense 514 145
Cash 111 145

To pay February utility bill




Answer P5 -4

22 |Cash 111 500
Accounts Receivable 113 500
To record receipt of cash on
account from customers
26 | Wages Expense 513 460
Cash 111 460
To pay part-time assistants
27| Gas and Oil Expense 512 325
Accounts Payable 212 325
To purchase gas and oil for bus
on account
28 | J. Wells, Withdrawals 313 110
Cash 111 110

To make a cash withdrawal




Answer P5 -5

Acorn Nursery School Company

Trial Balance

February 28, 20xx

Cash $ 1.940
Accounts Receivable 700
Supplies 85
Equipment 2.330
Buses 17.400
Notes Payable $15.000
Accounts Payable 2.085
J. Wells, Capital 5.370
J. Wells, Withdrawals 110
Service Revenue 1.350
Rent Expense 270
Gas and Oil Expense 365
Wages Expense 460
Utilities Expense 145

$23.805 | $23.805




To ['eviko HuegpoAoyio (General
Journal)

reviké nueponoyio zenida 1
KwdIKOQ
Hu/via Nepiypapn Metapopdac [ Xpéwon | Mictwon
2014
lovAloc | 3 | NponAnpwuéva Evoikia 3.200
Tapeiakd AilaBéoiua 3.200

MANpWPN €voikiou SUO pNVeV NPOKataBonika

5 | YAka I'pageiou 5.200
Aoyapiaouoi MANpwTEOoI 5.200
Ayopd UAIKWV Ypapeiou YE UETPNTA




O1 Aoyapiaagpoi [NAnpwTEOI OTO

Feviko Kaeoniké

[evVIKO KOBOoAIKO

Noyapiacpoi MAanpwtéol

Kwé6. Aoyapiacuou 212

KOoSIKGE Ynénoino
Hu/via ZTOIXEIO Meta. | Xpéwon [Mictwon| Xpéwon | Nictwon
2014
louAlog | 5 1 5.200 5.200
6 21 3.000 8.200
9 21 2.600 5.600
0 22 680 6.280




Metadopa twv Aoyaplocpwy oTo

KaBoAlko

= H diadikagia PeETapopas Twv auvaAlAaywy aTo KABoAIKO KaAeiTal
HETAPOPA aro KaBoAIKo.

» Ta pAuara tng diadikaaiag HETAPOPAC Eival TA £ENG:

1.

2.TO KOBOAIKO, EVTOTTIOTE TOV AOYOPIAOUO TTOU XPEWVETAI KAl
AVAQPEPETAI TNV NUEPOAOYIAKH EYYpPAPN.

KaraxwpnaTe TNV NUEPOMNVIa TNG auvaAAayng aTo KABOAIKO
kKal atn atnAn Kwdiko¢ Metag@opag Tnv agAida Tou nuEPoAoyiou
QTTO TNV OTTOIO TTPOEPXETAI N EYYPAPN.

2TN aTAAN XPEWaN TOU AOyapIaguoU aTo KABOAIKO,
KATAXWPENATE TO TTOOO TNG XPEWANG OTTWG EPPaVICETAl ATO
NUEPOAOVIO.

YT1ToAOYIOTE TO UTTOAOITTO TOU AOYOPIOOUOU KOl KATAXWPENOTE TO
aTnv KataAAnAn atAn YTroAoitrou.

Karaxwpnate atn atnAn Kwdikog MeTagopdag Tou nuepoAoyiou
TOV KWOIKO TOU AOYOpPIOOUOU OTOV OTTOIO £XEI METAPEPDBEI TO
TTO0O.



MeTagopa artro 1o HugpoAoyio
010 KaBOAIKO

reviké HuepoAadyio Lenida 2
K.
Hp/via nepiypaeni Mstag. | Xpéwon | Niotwon
2014
loniog | 30 | Mapoxég Tpitwv 512
Noyapiaouoi MAnpwtéol 212 680 —
Mapanapn Aoyapiacuou
revik6 Kaeoniké
AOYapIacuoi MAnNpwTéoI Kwo. Aoyapiacpou 212
Kwd. Ynéaoino
Hy/via IToIxeio Mexae. | Xpéwon Miotwon| Xpéwon | Mictwon
2014
louniog | 5 1 5.200 5.200
6 1 3.000 8.200
9 1 2.600 5.600
30 2 680 6.280
reviké Kaeoniké
Mapoxég Tpitwv K. Aovapiaauou 512
KW5. Ynéaoino
Hy/via ITOIXEIO Mexa. | XpEman Miotwon| Xpéwon | Mictwon
2014
lodniog | 30 22 680




HuepoAoyLakec Eyypadec

Kataxwpnaote TG akONoubeg ouvan-
AAYEC OTO NUEPONOYIO TNG ETAIPEI-
ac:
louviog 4 Ayopd UAIKWY ypapeiou
aé&iac €40 ye miotwon
8 TMANpwUN TwV UAIKWV
ypageiou nou ayopd-
OTnKav oTIC 4 louviou



HuepoAoyLakec Eyypadec

Kataxwpnaote TG akONoubeg ouvan-
AAYEC OTO NUEPONOYIO TNG ETAIPEI-
ac:
louviog 4 Ayopd UAIKWY ypapeiou
aé&iac €40 ye miotwon
8 TMANpwUN TwV UAIKWV
ypageiou nou ayopd-
OTnKav otI¢ 4 louviou

AYZH
KwoIkog
Hugpounvia Nepiypacpn Metapopag| Xpéwon | Mictwon
louviog | 4 | YAIKA ypageiou 114 40
AoyapIiaopoi MANPWTEOI 212 40
Ayopd UAIK®V YPaAQEIOU JE NIOTWOoN
8 | Aoyapiaouoi NANPWTEO!I 242 40
Tauelaka Sl10BEaIua didd 40
EES@ANON 0peINNG yia UAIKA ypagEiou




E2-2 Selected transactions for B. Madar SE, an interior decorating firm, in its first month
of business, are shown below.

Jan. 2 Invested €15,000 cash in the business in exchange for ordinary shares.

3 Purchased used car for €7,000 cash for use in the business.
9  Purchased supplies on account for €500.

11 €1,800 of services were performed and billed.

16  Paid €200 cash for advertising.

20 Received €700 cash from customers billed on January 11.

23 Paid creditor €300 cash on balance owed.

28 Declared and paid a €1,000 cash dividend.

E2-3 Data for B. Madar SE, interior decorating, are presented in E2-2.

Instructions . ‘ )
Journalize the transactions using journal page J1. (You may omit explanations.



Exercise 2-3

Date Account Titles and Explanation Ref. Debit Credit
Jan. 2 Cash 15,000
Share Capital—Ordinary 15,000
3 Equipment 7,000
Cash 7,000
9 Supplies 500
Accounts Payable 500
11 Accounts Receivable 1,800
Service Revenue 1,800



Exercise 2-3 (Continued)

Date Account Titles and Explanation Ref. Debit Credit

16 Advertising Expense 200

Cash 200
20 Cash 700

Accounts Receivable 700
23 Accounts Payable 300

Cash 300
28 Dividends 1000

Cash 1000



P2-2A Lena Fohn is a licensed accountant. During the first month of operations of her
business, Lena Fohn, AG, the following events and transactions occurred.

May 1
2
3
f/
11
12
17
31
31

Shareholders invested €20,000 cash in exchange for ordinary shares.

Hired a secretary-receptionist at a salary of €2,000 per month.

Purchased €1,500 of supplies on account from Hartig Supply Company.
Paid office rent of €900 cash for the month.

Completed a tax assignment and billed client €2,800 for services performed.
Received €3,500 advance on a management consulting engagement.
Received cash of €1,200 for services performed for Lucille Co.

Paid secretary-receptionist €2,000 salary for the month.

Paid 40% of balance due Hartig Supply Company.

Lena uses the following chart of accounts: No. 101 Cash, No. 112 Accounts Receivable,
No. 126 Supplies, No. 201 Accounts Payable, No. 209 Unearned Service Revenue, No. 311
Share Capital—Ordinary, No. 400 Service Revenue, No. 726 Salaries and Wages Expense,
and No. 729 Rent Expense.

Instructions

(a) Journalize the transactions.

(b) Post to the ledger accounts.

(c) Prepare a trial balance on May 31, 2017.



Problem 2-2A

Date Account Titles and Explanation Ref. Debit Credit
2017
May 1 Cash 101 20,000
Share Capital—Ordinary 311 20,000
(Issued shares for cash)
2 No entry—not a transaction.
3 Supplies 126 1,500
Accounts Payable 201 1,500
(Purchased supplies on
account)
7 Rent Expense 729 900
Cash 101 900

(Paid office rent)



Problem 2-2A (Continued)

Date Account Titles and Explanation Ref. Debit Credit
11 Accounts Receivable 112 2,800
Service Revenue 400 2,800
(Billed client for services
performed)
12 Cash 101 3,500
Unearned Service Revenue 209 3,500
(Received cash for future
services)
17 Cash 101 1,200
Service Revenue 400 1,200

(Received cash for services
performed)



Problem 2-2A (Continued)

Date Account Titles and Explanation Ref. Debit Credit
31 Salaries and Wages Expense 726 2,000
Cash 101 2,000
(Paid salaries)
31 Accounts Payable (€1,500 X 40%) 201 600
Cash 101 600

(Paid creditor on account)



Problem 2-2A (Continued)

b)
Cash
No. 101
Date Explanation Ref. Debit Credit Balance
2017
May 1 J1 20,000 20,000
7 J1 900 19,100
12 J1 3,500 22,600
17 J1 1,200 23,800
31 J1 2,000 21,800
31 n 600 21,200



b)
Accounts Receivable
No. 112

Problem 2-2A (Continued)

Date Explanation Ref. Debit Credit Balance
2017

May 11 J1 2,800 2,800
Supplies

No. 126

Date Explanation Ref. Debit Credit Balance
2017

May 3 J1 1,500 1,500



Problem 2-2A (Continued)

b)
Accounts Payable

No. 201
Date Explanation Ref. Debit Credit Balance
2017
May 3 J1 1,500

31 J1 600 900
Unearned Service Revenue
No. 209
Date Explanation Ref. Debit Credit Balance
2017
J1 3,500 3,500

May 12



b)
Share Capital - Ordinary
No. 311

Problem 2-2A (Continued)

Date Explanation Ref. Debit Credit Balance
2017
May 1 J1 20,000 20,000
Service revenues
No. 400
Date Explanation Ref. Debit Credit Balance
2017
May 11 J1 2,800 2,800
17 J1 1,200 4,000



b)
Salaries and Wages Expense
No. 726

Problem 2-2A (Continued)

Date Explanation Ref. Debit Credit Balance
2017
May 31 J1 2,000 2,000
Rent Expense

No. 729
Date Explanation Ref. Debit Credit Balance
2017
May 7 J1 900 900



(c)

Problem 2-2A (Continued)

LENA FOHN AG
Trial balance
May 31, 2017

Cash

Accounts Receivable
Supplies

Accounts Payable

Unearned Service Revenue
Share Capital—Ordinary
Service Revenue

Salaries and Wages Expense
Rent Expense

Debit
€21,200
2,800
1,500

2,000
900

Credit

€ 900
3,500
20,000
4,000



Zntnuoto HOwkNC

Ma kGe pia and TIC akONOUBEG NEPINTWOEIC NBIKNC MOU apopouUV ENIXEION-
MATIKEC ouvanAayEg, va unodeiEete nola NOYIOTIKN Evvold NApaBIGOTNKE N
Ot 6ev UNAPXEl Kauia napapiaon.

1. Mia n®ANON KATAXWPEITAl TNV TEAEUTAIO UEPA TOU OIKOVOUIKOU £TOUG
eNeIdN o NEAGTNC avaépel ATl Ba unoypAYEel Th CUP@P®VIa TNV ENOPEVN
€ROOUAGA.

2. Mia ayopd aopanioTtnEiou KATAXWPEITAl WG OTOIXEIO Tou EvepynTikou (avti
yla €€000) KABWC Ba XPNOIUOMNoINBEel 0 HEANOVTIKES NEPIOOOUG.

3. 'Evacg eKTUNWTANC laser o€ €EAIPETIKN KATAOTAON, MOU ayopdoTnKE OE Ka-
TAOTNUA METAXEIPIOMEVWY aVTi €50, KATAXWEEITAI OTNV EKTIUWUEVN A&ia
TOU TwV €150.



Zntnuoto HOwkNC

Ma KABe pia anod TIg akONOUBEC NEPINTWOEIC NBIKNG NOU ApopoUV EMIXEIPN- AYZH
MATIKEC ouvanAayEg, va unodeiEete nola NOYIOTIKN Evvold NApaBIGOTNKE N 1. "Evvoia avayvwpiong: napapiace-
Ot 6ev UNAPXEl Kauia napapiaon. Tal
1. Mia n®ANON KATAXWPEITAl TNV TEAEUTAIO UEPA TOU OIKOVOUIKOU £TOUG 2. 'Evvold Ta&Ivounong: OeV UMNAPXEI
eNeIdN o NEAGTNC avaépel ATl Ba unoypAYEel Th CUP@P®VIa TNV ENOPEVN napapiaon
€ROOUAGA. 3. ‘Evvola anotipynong: napapiaZetal

2. Mia ayopd aopanioTtnEiou KATAXWPEITAl WG OTOIXEIO Tou EvepynTikou (avti
yla €€000) KABWC Ba XPNOIUOMNoINBEel 0 HEANOVTIKES NEPIOOOUG.

3. 'Evacg eKTUNWTANC laser o€ €EAIPETIKN KATAOTAON, MOU ayopdoTnKE OE Ka- AOKIMAZTE TO!
TAOTNPA JETAXEIPIOPEVWY aVTi €50, KATAXWPEITAl OTNV EKTIMWPEVN A&ia MA1, MA2, MA11 A1, A15
TOU TwV €150.




Tapeloka AtaBeopa KEpdn/ZnULEC

Mia €Talpeia NPAyPATornoinoe TIG akONoubeg cuvanNNaAyEg:

OKT. 1 Tlap&iXe UNNPEOCIEG KAl €1I0€NPa&s €1.050 og petpntad. OKT. 4 Tllapeixe unnpeoieg a&iag €900 e niotwon.
2 TANnpwoe €€o0da UPYoug €550 pe petpntd. 5 Kat€Bane yia opelnn €350.
3 Tlpaypatornoinoe €€o0da UYoug €750 e niotwon. 6 Elog€npa&e anaitnon €600.

Kataxwpeiote TIC ouvanNNayEC AUTEG XPNOIUOMNOIWVTAG TOUG Noyaplaououg T nou akoNouBouv (unv EEXAOCETE va MNPO-
OBE0ETE TOUC KATANANNOUCG TITAOUG OTOUG Noyapiacpuoug T). MNpoodIopioTe TO UNONOINO TwV TAUEIAK®WV AIABECIU®YV UETA
ano TIG ouvaNNAayEG AUTEG, TO Nooo NoU AVAREVETAIl va E1I0NPAxXOEl KAl TO Noood Nou Aakoua oweingTal.

| raoAnon ue Mstpntd | Ayopad use Metponta |
—_— R

T—' —‘ t EE050 e Miotwon
raoAnon Eiornipa&n rianpwn
uE Miotwon Oqojﬁr?c OpeINNgG




Tapeloka Atabeoua KEpdn/ZnULEC

Mia etalpsia Npaypuatoroinoe TG akoNouBec cuvannNayeg:

OKT. 1 Tlap&iXe UNNPEOCIEG KAl €1I0€NPa&s €1.050 og petpntad. OKT. 4 Tllapeixe unnpeoieg a&iag €900 e niotwon.
2 TANnpwoe €€o0da UPYoug €550 pe petpntd.

5 Kat€Bane yia opelnn €350.
3 Tlpaypatornoinoe €€o0da UYoug €750 e niotwon. 6 Elog€npa&e anaitnon €600.
Kataxwpeiote TIC ouvanNNayEC AUTEG XPNOIUOMNOIWVTAG TOUG Noyaplaououg T nou akoNouBouv (unv EEXAOCETE va MNPO-
OBE0ETE TOUC KATANANNOUCG TITAOUG OTOUG Noyapiacpuoug T). MNpoodIopioTe TO UNONOINO TwV TAUEIAK®WV AIABECIU®YV UETA
ano TIG ouvaNNAayEG AUTEG, TO Nooo NoU AVAREVETAIl va E1I0NPAxXOEl KAl TO Noood Nou Aakoua oweingTal.

| raoAnon ue Mstpntd | Ayopad use Metponta
—_— R

T—1 —‘ t EE050 e Miotwon
raoAnon Eiornipa&n rianpwn
uE Miotwon Oqoj/r’mc OpeINNgG

I o |
AYZH
‘Ecoda and Napoxn YRNPEoIOV MawAnon Tapsiakda Alaegciua Ayopd ‘EZoda
£ Metpntd £ Metpntd
‘ okt. 1 1.050 HEMERNTG (ot 4 1.050‘ Okt.2 550 LEMEWONEG, o 5 S50
4 900 6 600 5 350 3 750
rawAnon Eiorpa&n fAnpwunN ‘EEob0
uE Miotwon OpeINNng OpeINng uE Miotwon

Aoyapiacuoi EICNPAaKTEO!
Okt. 4 900 | OKT. 6 600

Noyapiacuoi NAnpwtéol
OrT. S 350| OkT. 3 750

YnoNoIno Taueiakwy AIdBeoiuwy PJETA and TIG ouvanAayEeg: €1.050 + €600 — €550 — €350 = €750
Mood Nou avapEveTal va 10npaxeei: €900 — €600 = €300

Mood nou akopa oweifetal: €750 — €350 = €400



